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LOUISIANA STATE UNIVERSITY BOARD OF SUPERVISORS, 
  LOUISIANA STATE UNIVERSITY, 
  LOUISIANA STATE UNIVERSITY AGRICULTURAL CENTER, 
  PENNINGTON BIOMEDICAL RESEARCH CENTER, 
  PAUL M. HEBERT LAW CENTER, 
  LOUISIANA STATE UNIVERSITY AT ALEXANDRIA, 
  AND LOUISIANA STATE UNIVERSITY AT EUNICE 
LOUISIANA STATE UNIVERSITY SYSTEM 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
As part of our audit of the Louisiana State University System’s financial statements for the year 
ended June 30, 2005, we considered the internal control over financial reporting for the LSU 
Board of Supervisors, LSU and A&M College (LSU), LSU Agricultural Center, Pennington 
Biomedical Research Center, Paul M. Hebert Law Center, LSU at Alexandria, and LSU at 
Eunice (hereafter referred to as LSU and Related Campuses); we examined evidence supporting 
certain accounts and balances material to the System’s financial statements; and we tested LSU 
and Related Campuses’ compliance with laws and regulations that could have a direct and 
material effect on the System’s financial statements as required by Government Auditing 
Standards.  In addition, we considered LSU and Related Campuses’ internal control over 
compliance with requirements that could have a direct and material effect on a major federal 
program, as defined in the Single Audit of the State of Louisiana, and we tested LSU and Related 
Campuses’ compliance with laws and regulations that could have a direct and material effect on 
the major federal programs as required by U.S. Office of Management and Budget Circular 
A-133. 
 
The annual financial information provided to the Louisiana State University System by LSU and 
Related Campuses is not audited or reviewed by us, and, accordingly, we do not express an 
opinion on that financial information.  LSU and Related Campuses’ accounts are an integral part 
of the Louisiana State University System’s financial statements, upon which the Louisiana 
Legislative Auditor expresses opinions. 
 
In our prior audit report on LSU and Related Campuses for the year ended June 30, 2004, we 
reported a finding relating to weaknesses in controls over petty cash.  That finding has been 
resolved by management.   
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Based on the application of the procedures referred to previously, all significant findings are 
included in this letter for management’s consideration.  All findings included in this management 
letter that are required to be reported by Government Auditing Standards will also be included in 
the State of Louisiana’s Single Audit Report for the year ended June 30, 2005.   
 

Unlocated Movable Property 
 
LSU did not have adequate internal control over movable property.  As required by state 
movable property regulations, LSU conducted a physical inventory and reported 
unlocated movable property items totaling $6,371,247.  Of that amount, items totaling 
$1,008,982 were removed from the property records because they had not been located 
for the three previous consecutive years.  Of the unlocated property reported on LSU’s 
physical inventory certification, the amount of unlocated computers and computer-related 
equipment totaled $3,037,072.  The certification of property inventory disclosed 
$297,139,831 in total movable property administered by LSU.  LSU submitted its annual 
certification of property inventory to the Louisiana Property Assistance Agency (LPAA) 
on January 3, 2005. 
 
Good internal control and the Louisiana Administrative Code prescribe that efforts 
should be made to locate all movable property items for which there are no explanations 
available for their disappearance.  Assets should be adequately monitored to safeguard 
against loss or theft, and periodic counts of property inventory, as well as the search for 
missing items should be thorough. 
 
Failure to thoroughly secure, locate, and account for movable property increases the risk 
of loss arising from unauthorized use of the property and could subject LSU to 
noncompliance with state laws and regulations.  Also, the risk exists that sensitive 
information could be improperly retrieved from the missing computers and/or computer-
related equipment, which could compromise LSU’s data integrity. 
 
Management of LSU should strengthen its internal controls over movable property, 
including the procedures for securing its movable assets and conducting its physical 
inventory, and should devote additional efforts to locating movable property reported as 
unlocated in previous years.  Management concurred with the finding and outlined a plan 
of corrective action.  Management also stated that unlocated items costing $1,042,729 
were subsequently accounted for (see Appendix A, page 1).  
 
No Formal Disaster Recovery Plan 
 
LSU does not have a written, comprehensive disaster recovery/business continuity plan.  
Good internal control requires that the university develop a written and functional 
disaster recovery plan that will allow for continued operation of critical services in the 
event of an unexpected interruption.  In addition, the state Office of Information 
Technology Policy No. 11 requires each state agency to develop, test, and maintain a 
disaster recovery/business continuity plan that is designed to ensure the availability of 
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mission-critical services and functions in the event of a disaster or unscheduled event that 
would impact the agency’s information technology and telecommunications systems. 
 
Although the university has taken steps to ensure that its data files and computer 
programs are backed up and stored at an offsite facility, current policies and procedures 
do not include a written, comprehensive plan related to disaster recovery/business 
continuity.  Failure to develop, implement, and test a comprehensive disaster recovery 
plan increases the risk that in the case of a disaster, there will be an untimely or excessive 
delay in processing critical data and that critical data including public records may be 
lost.   
 
Management should take the necessary measures to develop and implement a written, 
comprehensive disaster recovery/business continuity plan to allow critical operations to 
be reestablished and data to be restored from an alternative location within an acceptable 
time frame should a disaster occur.  In addition, the plan should be periodically tested and 
updated as necessary to ensure that it works as intended in emergency situations.  
Management concurred with the finding and recommendation and outlined a plan of 
corrective action (see Appendix A, page 2). 
 

The recommendations in this letter represent, in our judgment, those most likely to bring about 
beneficial improvements to the operations of the university.  The varying nature of the 
recommendations, their implementations costs, and their potential impact on the operations of 
the university should be considered in reaching decisions on courses of action. 
 
This letter is intended for the information and use of the university and its management and is 
not intended to be, and should not be, used by anyone other than these specified parties.  Under 
Louisiana Revised Statute 24:513, this letter is a public document, and it has been distributed to 
appropriate public officials. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 
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Management’s Corrective Action 
Plans and Responses to the 

Findings and Recommendations 
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